MINUTES OF THE PSAA EXECUTIVE COMMITTEE
MEETING HELD ON 05.10.2010 AT 3.00 P.M.
AT ASSOCIATION’S OFFICE, KARACHI
Present:

Mr.Mohammed A.Rajpar


Chairman

Mr.Asim Saeed Khan



Executive Committee Member

Capt.Nusrat Iqbal



Executive Committee Member

Capt.Mohammad Inam


Executive Committee Member

Mr.Nader Cowasjee



Executive Committee Member

Capt.S.Kamal Ahmed Mahmoodi

Executive Committee Member

Mr.Khalid W.Khokhar 


Executive Committee Member


Mr.Ovais-ur-Rehman



Executive Committee Member

Mr.Amir Ali Jamal



Secretary General 

Mr.Syed Tahir Husain



Deputy Secretary 

Outgoing:

Ms.Ava A.Cowasjee



Chairperson

Capt.Khalid Hashmi



Executive Committee Member

Regrets:

Mr.Tariq Haleem



Executive Committee Member

Mr.M.Kareem Ispahani


Executive Committee Member

A meeting of the Executive Committee was held on Tuesday, 05.10.2010 at 3.00 p.m. at Association’s office, Karachi. 

1) To confirm minutes of the EC meeting held on 15.09.2010. 

The minutes of the above meeting were approved by all present. 

2) To elect two women on reserved seats on the Executive Committee (if any).

Mr.Amir Ali Jamal informed the meeting that as per Trade Organizations Rules, 2007 he invited nominations from all Members regarding two reserved seats for women entrepreneurs on the Executive Committee. There was no response/interest from the Members therefore these seats shall remain vacant for this term 2010-2011.

3) To appoint PSAA nominees on the FPCCI on the Executive Committee and General Body for the term 2011.

Mr.Amir Ali Jamal informed the meeting that FPCCI will soon invite nominations of PSAA representatives on its Executive Committee and General Body for the term 2011. He added that there is one reserved seat on the Executive Committee and two seats on the General Body for which we have to submit names to FPCCI.   
It was unanimously decided to nominate Mr.Tariq Haleem, Vice Chairman on the Executive Committee. 

It was unanimously decided to nominate Mr.Tariq Haleem, Vice Chairman and Mr.Asim Saeed Khan, Executive Committee Member on the General Body. 
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Both nominees consented to such nominations. As a result following resolutions were adopted:

a) Resolved that Mr.Tariq Haleem of M/s.Bulk Shipping and Trading (Pvt) Ltd. is hereby nominated as PSAA nominee on the Executive Committee of the FPCCI for the term 2011. Mr.Tariq Haleem has consented to such nomination and he is otherwise qualified.

b) Resolved that Mr.Tariq Haleem of M/s.Bulk Shipping Trading (Pvt) Ltd. and  Mr.Asim Saeed Khan of M/s.General Maritime (Pvt) Ltd. are hereby nominated as PSAA nominees on the General Body of FPCCI for the term 2011. Mr.Tariq Haleem and Mr.Asim Saeed Khan have consented to such nominations and they are otherwise qualified.

4) To pass a resolution to include signatures of incoming Chairman and Vice Chairman as authorized signatories to operate PSAA Account. 
The Executive Committee of the Pakistan Ship’s Agents Association in its meeting held on 05.10.2010 has resolved that henceforth its Current Account No.0120000412 with Allied Bank, New Queens Road Branch will be operated jointly by any two of the following Office Bearers   

a)
Mr.Mohammed A.Rajpar 

Chairman

b)
Mr.Tariq Haleem


Vice Chairman

c)
Mr.Amir Ali Jamal


Secretary General 

5) To approve schedule of Executive Committee meetings for the term 2010-2011.

Mr.Amir Ali Jamal informed the participants that as per procedure we have to approve schedule of Executive Committee meetings for the term 2010-2011.  It was decided to hold another meeting next month i.e. November, 2010 to go through 3 years plan of activities submitted to DGTO and decide future strategy and  thereafter continue to hold meetings once in two months whilst additional meetings can be held if required.   

6) To discuss draft Maritime Logistics Service Providers Registration Bill, 2010.

Mr.Amir Ali Jamal informed that subject draft Bill was prepared by Ministry of Commerce (NTTFC) in response to complaints made by the trade regarding exorbitant charges charged by various service providers with a view to regulating/controlling tariff/charges of logistics service providers by proposing regulation/registration of logistics sector with the Ministry of Ports & Shipping.  
Ms.Ava A.Cowasjee added it was due to the charges leived by Freight Forwarders who misinformed exporters by posing that they are receiving these charges on behalf of shipping agent/line and due to the fact that exporters are of the opinion that HBLs issued by Freight Forwarder have no legal backing. Therefore, Government intervened and drafted this bill. She further informed that PSAA’s suggestions/comments have not been incorporated in the revised Bill which is still not final and that ship’s agents/lines will also have to get registered with Director General (Ports & Shipping) after the enactment of this Bill.
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Mr.Amir Ali Jamal informed that Director General (Ports & Shipping) is reportedly not willing to take this responsibility. 
Mr.Mohammed A.Rajpar said that PSAA’s principled stand on this issue should be against duplicatory licensing/registration and against any form of Government price setting. He further informed that currently PSAA has its code of conduct which is not mandatory but if Government makes it mandatory for any Ship’s Agent to obtain PSAA’s membership then PSAA can make it mandatory for members to follow PSAA’s recommended range of ancillary charges.
Capt.S.Kamal Ahmed Mahmoodi inquired about entities that are Ship’s Agent and are also involved in Freight Forwarding. 
Mr.Mohammed A.Rajpar replied that Ship’s Agents are licensed by Customs whereas Freight Forwarders have no licensing/regulatory authority at present. Ministry of Commerce, Ministry of Ports and Shipping and FBR have shown unwillingness to take this responsibility so far.
Mr.Mohammed A.Rajpar further elaborated that Ministry of Ports & Shipping is of the view that PSAA is a credible Association therefore PSAA should emphasize upon Ministry of Commerce to take ownership and regulate Freight Forwarders accordingly.
Capt.S.Kamal Ahmed Mahmoodi inquired about the benefit PSAA will have if Ministry of Commerce becomes regulatory authority and about FPCCI’s stand on this issue.
Mr.Mohammed A.Rajpar replied that if Ministry of Commerce becomes regulatory authority then it will be much easier for it to monitor tariff/rates charged by logistics service providers. About FPCCI’s stand, Mr.Mohammed A.Rajpar informed that it want all ancillary charges to be part of freight i.e. importers and exporters should only pay freight amount. 
EC was informed the meeting under the Chairmanship of Secretary (Commerce) scheduled on 11.10.2010 will be attended by Mr.Mohammed A.Rajpar, Ms.Ava A.Cowasjee and Mr.Amir Ali Jamal. 

7) Any other business with the permission of the Chair.

a) It was decided that Mr.Qamar-ul-Hasan of M/s.GreenPak Shipping be asked to continue as Convenor of Sub-Committee on Stuck-up Containers with Customs. 

b) It was decided that Capt.Khalid Hashmi of M/s.Transtrade be asked to continue as  Convenor of Sub-Committee on Liquid Cargo/Tankers.  
c) Mr.Asim Saeed Khan informed there are delays/issues in outward freight remittances from State Bank of Pakistan with respect to bulk/break-bulk vessel shipments. Mr.Mohammed A.Rajpar suggested that a Sub-Committee of Bulk/Break Bulk be formed under Mr.Tariq Haleem, Vice Chairman to find a solution. Mr.Amir Ali Jamal was asked to inform members about formation of this Sub-Committee and seek nominations if anybody is interested to serve on this Sub-Committee. Mr.Asim Saeed Khan and Mr.Khalid W.Khokhar volunteered to serve on this Sub-Committee.   
d) The Executive Committee of the Pakistan Ship’s Agents Association in its meeting held on 05.10.2010 has resolved that Mr.Amir Ali Jamal holding CNIC Number 42000-0529229-1, Secretary General be and is hereby authorized to sign electronic 
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filling with Securities and Exchange Commission of Pakistan using digital signature certificate issued by NIFT. Further, he is authorized for obtaining Digital Signature Certificate from National Institutional Facilitation Technologies (NIFT) in respect of electronic filing of documents with Securities and Exchange Commission of Pakistan (SECP). 
e) Mr.Amir Ali Jamal informed that PSAA is involved in litigation related to MBLs and HBLs in the High Court of Sindh defending carriers against malicious petitions filed by a section of exporters targeting container carriers for not implementing SBP FE Circular No.06 of 15.05.2006 related to MBLs and HBLs. As such, the Association engaged Barrister M.Abdur Rahman of M.Naim-ur-Rahman & Associates to represent PSAA which entails payment of legal fees. After much negotiation by Mohammed A.Rajpar and Ms.Ava A.Cowasjee, and knowing that we are a non-profit entity with limited resources, initially the fee was agreed at Rs.1.1 million. So far, PSAA has paid Rs.650,000 and balance of Rs.450,000 is payable. However, Mr.Mohammed A.Rajpar tried once again and requested Barrister M.Abdur Rahman to further reduce his fee  which he kindly agreed at Rs.1 million subject to prompt settlement.  Mr.Amir Ali Jamal added that so far collection has been Rs.825,000. Mr.Mohammed A.Rajpar, Ms.Ava A.Cowasjee and Mr.Tariq Haleem are personally contacting other container members to contribute on this account. It was hoped to raise the amount atleast at breakeven level. Mr.Amir Ali Jamal requested the participants for their approval to pay the balance amount to Barrister Mr.Abdur Rahman which was approved. 
Ms.Ava A.Cowasjee informed that Barrister M.Abdur Rahman fees are normally much higher in such cases whereas his fees for PSAA are quite reasonable.       

f) Mr.Amir Ali Jamal informed that SBP has complained that Shipping Lines/Agents are charging higher than official exchange rates against export freight. It was opined by all present that some Shipping Lines/Agents are indeed charging excessive exchange rate in order to reduce the risk of exchange loss.

Ms.Ava A.Cowasjee opined that SBP should guarantee exchange rate as in the prevailing circumstances exchange rate fluctuations are very frequent so that Shipping Lines/Agents do not suffer huge losses. She did not agree that SBP should allow Shipping Lines/Agents to operate foreign currency accounts to avoid exchange losses. It was decided to hold a meeting with SBP on this issue. 
g) Mr.Khalid W.Khokhar informed that Customs (Preventive Collectorate) is sending notices for not uploading/filing EGM/TR data online in One Custom PRAL System. This is due to PRAL internal system error whereas agents are submitting data on time. He added that despite online submission agents still have to submit hard copies which is duplication of work. It was decided to raise this issue with Customs.   
h) Mr.Amir Ali Jamal informed that some issues/meetings are pending and need to be taken-up e.g. FIA (Immigration), Refund of excess FED collected by KPT and PQA Finance Department related issues. 

i) Mr.Amir Ali Jamal introduced membership application of M/s.M.R.Traders (Pvt) Ltd. However, due to paucity of time the application was deferred till the next meeting. 

Confirmed

Date: _________  





Chairman: ___________











                  

